DEPARTMENT OF THE NAVY

OFFI CE OF THE ASSISTANT SECRETARY

(Ressarch, Development and Acquisition)
WASHINGTON, D.C. 203501000 8 Aug 1995

MEMORANDUM FCR DI STRI BUTI ON

Subj: PURCHASE OF FEDERAL | NFORMATI ON PROCESSI NG RESOURCES FROM
NON-FEDERAL AGENCI ES

Ref: (a NAVAUDSVC Audit Report, "Federal |nformation
Processi ng Resource Ac%¥|5|t|ons Made Through a
North Atlantic Treat gani zation Subsidiary”

043-95) of 30 May 9

(b; SECNAVI'NST 7300.29B, “Muitual Logistics Sunport Between
the Uni t ed States and Governments of NATO Countries,
NATO Subsidiary Bodi es, and Qther Eligible Foreign
Countries” o GNUStepl85|3_ st S ¢ Bet ‘h

I D 2010.9, ° ua ogi stics Support Between the

(c) 6ﬁPte% %tates and vaergqents of EPlglble Countries
and NATO Subsi di ary Bodi es” of 30 Sep88

(d) Deputy ABM, OASN(RD&A), neno of 23 Jan_ 95, subj :
Del egation of Approval Authority for Econony ‘Act
Det erm nations

~ Reference (a) reported instances of Department of the Navy
activities bypassing normal acquisition channels and acquiring
Federal Information Processing (FIP) resources from non-Feder al
agencies W thout statutory or other legal authority. In
articular, FIP resources had |nproperky been acquired under
asic ordering agreenments (BOAS) issued by the North Atlantic
Treaty Organization (NATO Communications "and |nformation Systems

Agency (NACISA) in Brussels, Belgium

These acquisitions were not covered by the “NATO Mitua
SuPport Act”, Title 10, U.S. Code 2341-50, as inplenented by
references (b) and (c) .. These authorities define limted
circunstances under which DoD may acquire direct |ogistics

support ﬂsuch as petroleum billeting, food, and other
specifica I)é identified supplies and services) from NATO and NATO
0

subsidiary bodies for forces deployed outside the US.  The
Econony Act, Title 31, U S. Code 1535, was inapplicable because
NATO i S an international or?anlzatlon and not an agency of the
United States Covernnent. n addition, NACISA procurenments are
not conducted under the Federal Acquisition Regulation or the
Federal |nformation Resources Management Regul ation and do not
meet the requirements of either the Brooks Act, Title 40, US.
Code 759,or Title 10, Chapter 137 of the U. S. Code.

_ Effective inmmediately, approval nust be obtained from the
Assi st ant Secretary of the hbyy.PResearch, Devel opnent and

Acqui sition), Deputy for AcquisSition and Business Managenent
prior to issuing procurenment requests to non-Federal agencies for
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Subj: PURCHASE OF FEDERAL | NFORMATI ON PROCESSI NG RESOURCES FROM
NON- FEDERAL AGENCI ES

FIP resources. Approval requests nust cite the |egal authority
for the acquisition and nmust be reviewed by |egal counsel prior
to submttal for approval. This procedure does not affect the
approval authorities or conditions for Econony Act determ nations
set forth in reference (d), which renmain in etfect, and does not
apply to contracts or ?rants executed by warranted Navy

0

contracting or grant ficers.

_ ~ Please ensure that this nenorandumis given w de
distribution to all program financial and contracting Xers_onnel
under your command. M point of contact at OASN(RD&A) ABM i s
M. Joseph Sousa who may be reached at (703) 602-2501 or DSN 332-

2501.

Elliott B. Branch
Executive Director
Acquisition & Business
Management
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